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1. Vladimir I Maslennikov , Researcher, Institute of the USA, substituted for 
Ye Ye Grishayev , h^ari of the rotate Committee for Science and Technology 1 s 
(O^T) finance t partment. as the Soviet representative to subgroup II 
(financing reseai ch and development) sessions at the meeting of the Joint 
US /USSR Working Group on Science Policy, held in the US 19-21 November 1973. 
Grishayev did not attend because of a heart condition; however, he ’.rill 
remain as the permanent chairman of the Soviet counterpart of subgroup II 
and will be in charge of submitting aid exchanging information in the 
area of its corape tence. 
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2. At first, Maslennikov seemed ultra- cautious in refusing to promise financial 
data on fields of science or ministries, which, he said, are not collected. 
Furthermore, he could not specify exactly what the Soviets did have since, 
though he had studied the financing of RID in the US, he was not familiar 
with Soviet data. US Sovietolorists in the subgroup countered by citing 
Soviet articles indicating the existence of such data bases and it was 
pointed out that little was to be gained in the scientific information 
exchange program by merely exchanging already published statistical 
information. This impasse apparently ’m’ourht Maslennikov around and he 
became quite agreeable thereafter. Both sides admitted that financial 
statistics in certain areas, such as field: of science, were inadequate in 
each country and v;ere .just beginning to be developed, but that both sides 
could produce more data than were being actually published. Accordingly, 
agreements on topics to be included in the financial data exchange proceeded 
rapidly, though qualified by the phrase "insofar as possible." The topics g 
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4. 0;i?4P : Yevgeniy Ye Grishayev heads the; Finance Department, which considers.!! 
|§|gnnd prepares the budget for jecience end technology, including both 
^H^onstruction of facilities and Opeffatieno. . The main activities Vof^ff^fC 
department ere financing R&D» Budgets cover all R&D in the 

port of the Five-Year Plan* Annual budgets ere also pfre-^l: 
j|S|^!pared' as steps toward the Five-Year Plan. There is no five-year' 
gi%*financial plan, although there are: estimates. - 

2, In calendeir year 1971, about 13 billion Soviet rubles were allocated 
the various institutions and Ministries for B&D* This includes 
£r#C^pital i; investfiient as \foll as operating funds. Ko detailed distribution 
’ / • v i‘or 1972 or 1973 is yet available, but the total for each of these years 
;v is about 15 billion Soviot rubles for 1972 end 17 billion Soviet rubles 
. /; v’ for 1973 (calendar years). Annual quotas for overall R&D crrponditurcs ; 

‘ are developed by the Financing Department, the State Planning Conimittao 
It ^; : :(Gospleai) and the Finance Ministry. Taken into consideration in fixing* 
tiS»Pa» level ore the total national budget, the profits from national 

^enterprises, the tastes civeh to different R&D institutions, the C*. 
;t-vseientif ic and technical base, including stock of available facilities 
| f ;i: tend manpower, etc. The annual financial plan is based upon proposals 


submitted by the Ministries and Agencies, which are then allocated a; ! " 

. funding '.level by. the' State Committee. Factors determining the amounts S 
♦ allocated include the key R&D problems being worked upon by an agency; 

\ * '4 e, the 250 "problem" projects, the tasks of the Ministry or Agency 
. ,. ’? involved, the available scientific or technical base and the manpower 
' involved. Usually, Ministries ask for more than they can have and 
j-HiCtbey usually agree to the limit proposed. 

pffsjThe annual financing plan is drawn :jap by the State Committee for ' y 
^;£f$cience;;and Technology based on coordination with the State Planning ! 
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Vk* 35 per cent of the total from locally generated eourcco ie in 
•««r<WW»*ith th* coordinated plan. Each quarter the Ministries 
report cae^endltures for l?&D and some apportionments are mafio 
quarterly* Monitoring eccuro at tho time of the annual report* 

*» tttte Pianniwi ewsaitteo (in consultation With tho Mini ctr/ 
of PSnssico and the Foreign Ministry) maintains control of tv special 
foreign exchange thdgot for equipment purchason abroad* Foreign 
eurrenclet ere hot ineluded in tho K&D financing plan. It fluctuates 
in. c'.illiosa of n’blea* Tho State Boience end Technology Ccismitteo 
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